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Deduction At Source 

(Withholding) 

Regulations 2024

T A X  C L I E N T  A L E R T J U L Y  2 0 2 4



Broker & Commission Agents: Oil and Gas: 

www.olaniwunajayi.net

Timing of Deduction: 

Timing of Remittance/Payment:

Evidence of WHT Deduction:

Exemption from Deduction:

41 2 3

8 7 6 5



www.olaniwunajayi.net

Failure to have a TIN: Failure to Deduct: Failure to remit after deduction:



TRANSACTIONS 
CORPORATE 
RECIPIENTS

NON-CORPORATE 
RECIPIENTS

REMARKS

Resident
Non-
Resident

Resident
Non-
Resident

Dividend/Interest 10% 10% 10% 10% Rates as specified in the law

Royalty 10% 10% 5% 5% Rates as specified in the law

Rent, Hire or Lease 10% 10% 10% 10% Rates as specified in the law.

Commission, Consultancy, Technical, 

Management and Professional Fees
5% 10% 5% 10%

Higher rate for non-residents to serve as 

final tax.

Supply of goods or other materials other 

than by the manufacturer or producer
2% N/A 2% N/A

Simplified description and reduced rate 

to address low margin.

Collocation and telecommunication 

tower services
2% 5% 2% 5%

Lower rate to reflect low industry 

margins.

Supply or rendering of services other 

than those specifically listed in this 

Schedule

2% 5% 2% 5% Simplified description and reduced rate.

Construction of road, bridges, buildings 

and power plants.
2% 5% 2% 5%

Further rate reduction to reflect lower 

margin.

Any other form of construction and 

related activities.
5% 10% 5% 10% Amount due from non-resident is final.

Brokerage fee 5% 10% 5% 10% Subject to Para 7(11).

Director’s fees N/A N/A 15% 20%
Rates reflect marginal PIT rate for 

directors.

Compensation for loss of employment N/A N/A 10% 10% Section 36 CGT Act.

Entertainers and sportspersons. N/A 15% N/A 15% Applies on amounts earned in Nigeria.

Winnings from lottery, gaming, reality 

shows.
N/A N/A 5% 15% With effect from October 2024.

For more information, please contact:

With more than 60 years' experience in helping organizations and individuals achieve their goals, Olaniwun Ajayi LP has a track record of involvement in some of the largest and most complex transactions in dynamic sectors of the Nigerian 

economy. Our unparalleled capacity to handle intricate legal issues is the bedrock of our practice, and our clients depend on us to help translate their opportunity into reality.
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